
Coosa Cable Company
1701 Cogswell Avenue

PeU CIly, Alabama 35125

April 18. 2005

Ms. Marlene H. Dortch
Office ofthe Secretary
Federal Communications Commission
445 12th Street, SW
\Vashington, DC 20554 via e1ectronicfUing

Re: American Cable Association Petition for Rulemaktng, RM~l.l20J

Dear Ms. Dortch:

On behalf of Coosa Cable Company~ I write to express our strongest support fur
ACA"s petition for mlemaking on retransmission consent I operate an independent cable
company that serves customct's in srnallct, rural areas, and I can verify that the petition
l1l,,;curale1y Jt:~l:ll.lx::~ lhe upcoming le\rau:mUs~iunclJ1i.Stlul L·l~~. Bloaduaslc:a::s, inclucli:ng
those in my markets, have made it clear that they will force us to charge an additional $5
to $6 per subscriber per monfh for basic cablec to cover new demmlds ofcash for
carriage. ACA'5 solution to this problem is pro-competiti0ll. pro-consumer, and
deregulatoD'. It will benefit the consumers served by my company and v.rill help keep
down lhe cQSLs ofbab-ic cable.

Provided below is SQme infonnation about my company and why we think the
Comrnis-sion needs to grant ACA's petition.

Company back2rouud

Our company is family owned and began providing cable servioe in 1970. \Ve
opP.Tate three headends serving a tCltal of 7,02] Cllstome.rs in nJral Alabama. OUf large$t
system SelVes 6,053 customers and our smallest system is 143.

We have invested in upgrading cur system, have launched digital cable, and
began offering broadband in our largest 8YStem two years ago. D BS competition has
been a strong competitor in OllI mark~ts, taking sllbscnbers and making it difficult to
increase rates. At the same time, programming costs have increased far ahew of
inflation.

The broadcasters' demands for several more dollars per month presents a major
prol:lletn. Because Qut m8Igin~ are already stretchoo thin. we hav~ nQ ()hoice but to pa~s

this cost onto our customers. They will be angry. Some will drop our service. Those
that do not will have to pay up to several dollars .lUore fOf baslD cable.



Why we support ACA's Pdttlon

Basically, all that ACA asks for is a right for uS to shop and only when a
broadcaster demands a price for retransmission consent. In my markets, t know this will
work to lower the cost ofretransmission consent for my customers.

First: I know that I oould obtain network programming at a lower cost from other
broadcasters. I can do this by receiving signals fr0!l1 neighboring markets.

Second, if the broadcasters in my market know alternatives exist, I am confident I
will be able to negotiate a lower price. Thllt works in every type of transaction, and it
will work in retr8l18lIli3sion consent.

As stated in the petition, the problem is not that broadcasters demand a '])r1ce" for
retransmission consent The problem is that they block our ability to find lower-cost
alternatives. The petition shows how this problem will easily cost conswners and smaller
cable operators upwards of$1 billion next year. In my markets~ broadcasters' demands
will cost my r.ornpany and our subscribers at least $695,079.00 per year.

By making Ul~ luuil~d ~hw~t;s n~qu~l~tl by ACA, Uu; CunnIlh;~i(JIl will bring
some market discipline to retransmission consent "pricing," This will help to keep our
costs down and will benefit our consumers.

Our ~Ollcernf0t:. IocaBsm

As a final point, 1want the Conunission to know that we support local
broadcasting and prefer to carry our local broadcasters, We understand the importance of
l~l programming, but~ also understand hLJW rnudl our cu3tctners are willing ~ ~y
for it. The problem is the higher prices being demll11.ded by more lll1d more Qvvne(s of
Uu:~e sIaLion~. M()~lUnal Ilu: uwnt.'·rs i:1n~ uW)eu in cOlpordL~ ht:adqu.arl.cn; humhOOs or
thousands ofmiles away. Frankly, they doo1 t care about localism. They just want our
customers' money.

\Ve fully support a fujr exchange ofva.lue for carriage <)flocul signals. But when
bluadURit~.rs uemam.l a <<priu;,"w~ nt:ro Ih~ ability to "::;hup" lu gel a "plil.:c" lhat faidy
reflects the value ofthe signal. Please act on ACA's Petition as soon as you can,

~
s. A~rely,

s17~
£frey T. Smith

President


